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UNCLAS BONN 10449 

DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: BUNDESBANK GRANTS LIQUIDITY SUPPORT 
REF: BONN 8142 

1. ON JULY 23 THE BUNDESBANK ANNOUNCED THAT 
EFFECTIVE IMMEDIATELY IT WILL RESUME ITS SPECIAL 
REDISCOUNTING OF BILLS ABOVE THE BANKS’ QUOTAS. 

SUCH ADDITIONAL BILLS WILL BE HELD BY THE BUNDESBANK 
FOR PERIODS OF TEN DAYS ONLY. THE BILLS WILL BE 
DISCOUNTED AT A L5 PERCENT INTEREST RATE. 

SINCE THE MIDDLE OF LAST WEEK THE GERMAN MONEY 
MARKET HAS TIGHTENED TO NEW RECORD LEVELS WITH 
CALL-MONEY RATES APPROACHING 30 PERCENT ON JULY 23. 
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